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Handal Energy Berhad ("Handal”), formerly known as Handal Resources Berhad 
has begun implementing a series of cost cutting measures to manage what could be 
regarded as a perfect storm for the Oil & Gas Industry with the ongoing COVID-19 
pandemic coupled with oil price volatility arising from the Saudi Arabia-Russia oil price 
war. 
  
The year 2020 had a tumultuous beginning with the onslaught of the COVID-19 
pandemic.  Most countries implemented varying stages of lockdown which led to 
systemic disruptions of businesses and economies.    Whilst partially mitigated by 
economic stimulus packages introduced by various governments, the effects of the 
lockdown are unprecedented and wide-ranging. 
  
Adding on to the turmoil, the oil and gas industry was heavily impacted when a price 
war broke out in March, which, compounded by concerns about reduced oil demand 
due to the COVID-19 pandemic, led to a virtual collapse in oil prices.  Although there 
has been some recovery in oil prices, management anticipates that the low oil price 
environment will remain in the short to medium term as it balances on the global supply 
and demand dynamics. This has severely affected the entire oil and gas supply chain 
and expected to worsen as long as depressed oil prices prolong. 
  
The effects of this perfect storm has already impacted most of the oil and gas industry 
players with Handal being no exception. Most of Handal’s scheduled work 
commitments since early this year have been deferred and they are now faced with 
requests from clients for contract renegotiations and commercial rates discount. As a 
result, management expects revenues to be severely impacted in the next 6 to 12 
months and it is now imperative to take decisive action in order to weather out the 
storm. 
  
Handal has begun implementing a cost optimisation programme involving 11 key 
operational areas including staff costs, travelling expenses and overheads.  Handal 
aims to cut operating costs by 40% for which staff costs represent the largest cost 
component. The top management will lead by example where salaries will be trimmed 
by 25% whilst for other levels, between 15 to 25% save for those employees earning 
less than RM2,000 who will be excluded. 

  
The Group’s monthly staff costs are expected to be reduced by 21% representing an 
aggregate reduction of approximately RM4.2 million in the next 6 months. 
  
Statement by Handal Group Managing Director Sunildeep Dhaliwal 
  
“The business world is always facing peaks and troughs and I have no doubt in 
Handal’s capabilities to weather through this current challenging situation. I call upon 



our shareholders to be patient and our staff to huddle together to optimise our 
operating costs. 
  
Despite the slight recovery in oil prices and progress seen in controlling the pandemic 
situation in Malaysia, it still remains challenging and will affect projects trickling down 
from oil majors. We will tread cautiously and continue to be vigilant in our planning and 
executions in this new normal. As part of the oil and gas supply chain in Malaysia, 
Handal will be ready to carry on once the projects that are on hold are reinstated.” 
___________________________________________________________________
_______________ 

ABOUT HANDAL ENERGY BERHAD 
  
Handal Energy Berhad (“Handal” or the “Group”), formerly known as Handal 
Resources Berhad, was listed on the Main Board of Bursa Malaysia Securities Berhad 
in 2009 with the principal business of providing end to end offshore crane and pipeline 
maintenance solutions. The Group is one of only two American Petroleum Institute 2C 
crane manufacturers in Malaysia with an accredited fabrication yard, among the 38 
accredited yards worldwide to date. 
  
Under the stewardship of its managing director Sunildeep Dhaliwal, Handal is gearing 
to become a fully integrated oil and gas solutions provider in the oil and gas industry. 
  
Handal has a market capitalisation of RM50 million as at 14 May 2020. 
  
For more information, please visit http://www.handalenergy.com 

  
__________________________________________________________________________________ 
  
Issued by Imej Jiwa Communications Sdn. Bhd. on behalf of Handal Energy Berhad 

  
MEDIA QUERY 
Jason Chiew 
Tel: 03 7733 7752     M: 017 980 4293     E-mail: jason@imejjiwa.com 
 

http://www.handalenergy.com/
mailto:jason@imejjiwa.com

